





























NCC VIZAG URBAN INFRASTRUCTURE LIMITED
BALANCE SHEET AS AT MARCH 31, 2019

( Amount i Thousands)

See accompanying notes to the financial statements

Description Note As At March 31, 2019 As At March 31, 2018
ASSETS
1. Non-Current Assets
() Propesty, Plant and Fquipment
{HTangible assets 3 -
2, Current Assets
(2) lnventories 4 21,85,916.00 21,85,916.00
() Financial Assers
() Cash and cash equivalents 5 3.93 10.87
(€} Other Cutrent Assets 6 5,991.50 219191143 5,950.82 21,91,877.69
TOTAL 21,91,911.43 21,91,877.69
EQUITY AND LIABILITIES
1. Equity
() Equity Share Capital 7 5,26,250.00 5,26,250.00
(I Other Hquity 8 {2,57,269.37) (2,57,023.56)
2,68,980.63 2,69,226.44
2. Current Liabilities
(a) Financial Liabilities
(i} Borrowings 9 19,19 488.78 19,19,448 406
(b Orther current liabilities 10 344202 320278
19,22 930.80 19,22,651.25
Total 21,91,911.43 21,91,877.69
Corporate Information and Significant Accounting Policies 182

JAs per our report of even date attached
For K.P. Rac & Co

Chartered Accountants
FRN 0031358

. Viswanath

for and on behalf of the Board

A.V.N.Raju
rartner Director Diirector
Membership No:(022812 DIN: 00017416 DIN: 00018965

Hyderabad
Date: 08.05.2019



NCC VIZAG URBAN INFRASTRUCTURE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

{Amount in Thousands)

Description

Note

Year Ended
March 31, 2019

Year Ended
March 31, 2018

REVENUE
Revenue from operations{including excise duty)
Other Income

Total Revenue

EXPENDITURE
Finance Costs
Depreciation and amottization expense
Orther Hxpenses

Total Expenses

Profit/ (Loss) Before Tax
Less: Tax Hxpenses

Profit/ (Loss) for the year

Earnings per Share of face value of Rs.10/- each
Basic
Dilated

Corporate Informnation and Significant Accounting Policies

See accompanying notes to the financial statements

11

12

182

0.41

245.40)

245.81

150.36

0.62
254.25

(245.81)

(245.81)

(0.00)
(0.00)

405.23

(405.23)

(405.23)

(©.01)
(0.01)

As pet our report of even date attached
For K.P, Rao & Co

Chattered Accountants
FRIN 0031388

Hyderabad

for and on behalf of the Board

1
A.S.N. Raju
Disrector
DIN: 00017416

A V.N.Raju
Director
DIN; 00018965




NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Cash Flow Statement for the Year Ended March 31, 2019
{Amount in Thousands)
Year Ended Year ended
March 31, 2019 | March 31, 2018

DESCRIPTION

A. Cash Flow from operating activities:

Net Profit/{Loss) before taxation and extra ordinary Items (245.81) (405.23)
Adjustment for
Depreciation/ Amortisation - 0.62

Prior Pertod ltems -

Provision for Gratuity and Leave Encashment - -

Interest and finance Charges - -
Operating Loss before Working Capital Changes {245.81) (404.61)

Adjustmeni for Changes in

Other Current Assets (40.68) 23.37

Inventories - Property Development Cost

Trade payabies and Other Liabilities 239.24 190.36

Cash used in operations (47.25) (190.88)

Taxes Paid - -
Net cash used in opetating activities (47.25) (190.88)

B. Cash Flow from Investing Activities:
Purchase of fixed assets and other capital expenditure - -
Investments in subsidiaries - -
Investment in Associates -

Loans to Subsidiaries -

Net cash generated/ (used) in Investing Activities - -

C. Cash flow from Financing activities:
Proceeds from issue of Shares - -
Long Term Funds (Repaid)/ borrowed 40.32 185.34
Repayment of short term Borrowings -
Proceeds recetved from parent company - -

Interest Paxd -

Net cash generated in Financing Activities 40.32 185.34
Net change in Cash and Cash Equivalents (A+B+C) (6.93) (5.54)
Cash and Cash Fquivalents as at 1st April 2018 (Op Balance) 10.87 16.41
Cash and Cash Equivalents as at 31st March 2019 (Cl Balance) 3.93 10.87

As per our report of even. date attached
For K.P. Rao & Co for and on behalf of the Board

Chartered Accountants

FRN 0031358

@

K, Viswanath

"A.S.N. Raju A.V.N.Raju
Ditector Director
Membership No:022812 DIN: 00017416 DIN: 00018965

Hyderabad
Date: 08.05.2019



NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Notes forming part of Financial Statements

NOTE t: CORPORATE INFORMATION

NCC Vizag Urban Infrastracture Limited (the companyjis an unlisted public company and incorporated
under the provisions of the Companies Act, 1956, The company is a subsidiary of NCC Limired. The
company is incorporated as a Special purpose Vehicle for developing a Housing Project at Madhurawada,
Vizag, Andhra Pradesh.

NOTE 2: ACCOUNTING POLICIES
21 Statement of compliance

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Companies (Indian Accounting Standards) Rules, 2015 and Companies {(Indian Accounting,
Standardsy Amendment Rules, 2016 as apphicable,

Upto the year ended March 31, 2015, the Company prepared its financial staremenrs in accordance with
the requirements of previous generally accepted accounting principles (“Previous G AAP™, which
ncludes Accounting Standards (“AS”) notified under the Companies {Accounting Standards) Rules, 2006
and prescribed under Section 133 of the Companics Act, 2013, as applicable and the relevant Provisions
of the Companies Act, 2013 (“the 2013 Act™)/ Companies Act, 1956 ("the 1956 Act™), as applicable,

2.2 Basisof Prepasation and presentation

The financial statements have been prepared on the historical cost basis, except for cermin financial
instruments which are measured at fair values ac the end of cach reporing period,

2.3 Use of Estrnates

The preparation of the financial statements in conformity with Ind AS requires management 1o make
estimates, judgments and assumptions, These estimates, judgments and assumptions affect the application
of accounting policies and the reported amounts of assers and liabilities, the disclosures of contingent
assets and liabilites ar the date of the financial statements and reported amounts of revenues and
expenses during the period. Application of accounting policies require eritical accounting cstimates
involving complex and subjective judgments and the use of assumgtions i these fnancial stetements,
Accounting estimates could change from period to pericd. Actual results could differ from those
estimates. Appropriate changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements o
the period in which changes are made and, if material, their effects are disclosed in the notes to the
financial statements,

24 Property, Plant and Equipment:
Property, Plant and Equipment are stated at cost of acquisition, less accumulated depreciation thercon.
Depreciation is provided on the basis of useful fives gives in Schedule 11 of Companices Act, 2013,

2.5 Financdial instuments:

Financial assers and financial labilities are recognised when the Company becomes a party to the
contractual provisions of the inscrument. Financial assers and fnancial liabilitics ase mnitially measured at
fair value, Transaction coses that are direetly arriburable to the acquisiticn or issuc of financial assers and
financial Habilides {other than financial assets and financial liabilities at fair value through profiv or loss)
are added o or deducted from the fair value of the financial assers or financial liabilities, as appropriate,
on initial recognition, Transaction costs direety awributable (o the acquisition of financial assers or
financial liabilitics at fair value through profit or loss are recognised immediarely in profic or loss,

* { BANGALORE \ #
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NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Notes forming part of Financial Statements

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subjeet to an insignificant risk of change in valuc and having orginal maturitics
of three months or less from the date of purchase, to he cash equivalents. Cash and cash equivalents
consist of balances with banks which are unrestricted for withdrawal and usage,

Financial Habilities

Financial liabilities are measured av amortised cost using the effective interest method,

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the Group after
deducting all of its liabilities.

Fquity instruments recognised by the Company are recognised at the proceeds received ner of direct
issue cost

2.6 Inventorcs
4. Property Development:

Properties held for sale or development is valued at cost. Cost comprises cost of land and direet
development expenditure.

2.7 Bortowing Costs:

Borrowing Costs that are directly attributable to acquisition or construction of a qualifving asser viz., fixed
asset or inventory are capitalized as part of the cost of such asser, A qualifying assct is onc cha
necessaily takes substantal period of dme ie., more than 12 months o get ready for its intended vse. All
other borrowing costs are charged o revenue

2.8 Tamings Per Share :

The earnings considered in ascertaining the company’s Earnings per share (1EPS) comprise the net
profit/(loss) after s, The number of shares used in computing Basic EPS is the weighted average
number of shares outstanding during the period/year,

2.9 Exemptions availed on first time adoption of Tnd AS 101

Ind-AS101 allows first-time adopters certain exemptions from the rerrospective application of cermin
requirements under IndAS. The Company has aceordingly applied the following exemptions

4. Deemed Cost for Property, plant and equipment
The Company has elected o continue with the carrying value of all of irs property plant and

cquipment recognised as of Apeil, 1, 2015 (ransiton dare) measure as per the previous GAAP and
use that carrying value as its deemed cost as of the transaction dace.



NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Financial Statements as at March 31, 2019

NOTE: 3 PROPERTY, PLANT AND EQUIPMENT

(Amount in Thousands)

Description

Office
Equipment

Furniture &
Fixtures

Office Vehicles

Total

Cost as at April 1, 2018
Additions
Disposals
Cost as at March 31, 2019

Depreciation for the year
Depreciation on deletions , -
Accumulated depreciation March 31, 2019

Net Carrying amount as at March 31, 2019

Accumulated depreciation April 1, 2018

1270

1270
BRI

1270

.. 1238

39.68

6476
6476

Description

Office
Equipment

Furniture 8
Fixtures

Office Vehicles

Total

Costas at April 1, 2017

Additions

Disposals

Costasat March 31,2018
Accumulated depreciation April 1, 2017
Depreciation for the year

Deprecation on deletions
Acéur_n_u_l_gte_d depreciation March 31, 2018
Net Cartying amount as at March 31,2018

1270

12,70

3968 |

0476

LI
2606]

6476
6052
- 424

29681




NCC VIZAG URBAN INFRASTRUCTURE LIMITED

Notes forming part of Financial Statements

(Amount in Thousands)

Note Description As At March 31, 2019 As At March 31, 2018
4 Inventories
Property Development Cost 21,85,916.00 21,85,916.00
Toral 21,85,916.00 21,85,916.00
5 FINANCIAL ASSETS
Cash and cash equivalents:
Cash on Hand 0.25 0.25
Balances with Scheduled Banks:
- 111 Current Account 3.68 10.62
Toral 3,93 10.87
6 OTHER CURRENT ASSETS
f.oans and Advances:
(Unsccured and considered good)
Advances to Others 4,612.36 4,012.36
GST Inpur Transition Credit 1,379.14 1,338.46
Total 5,991.50 5,950.82







NCC VIZAG URBAN INFRASTRUCTURE LIMITED

Notes forming patt of Financial Statements

(Amt in ‘Thousands)

Description As At March 31, 2019 As At March 31, 2018
7 Share Capital
Authorised
5,50,00,000 Equity Shares of Rs.10/- ¢ach, 5,50,000 5,50,000
5,50,000 5,50,000
Issued, Subscribed And Paid Up
5,26,25,000 Yquity Shares of R 10/ cach fully paid 5,26,250 5,206,250
Total 526,250 5,26,250
T.a | Reconcilation of the number of Shares Outstanding:
_— As At March 31, 2019 As At March 31, 2018
Description
Nos Nos
At the beginning of the year 526,250 5,26,250
At the end of the year 5,26,250 5,26,250
7.b [The company has only one class of shares - Hquity shares having 2 par value of Rs. 10/- per each shave. Each holder of equity share is
entitled to one vote per share. The dividend proposed by the Board is subject to approval by the sharcholders in the ensuing Annual
General Mecting. In the event of liguidation, the halders of equity shares will be entitled to seceive any of the remaining assets of the
Company after distibution of all preferential 2mounts. The disteibution will be in proportion o the aumbers of equity shares held by the
share holder.,
7.c  |Shires held by the Holding Company:
Description As At March 31, 2019 As At March 31, 2018
Number Amount Number Amount
NCC LIMUEPED - Holding Company 50,060 5,00,000 50,000 5,00,000
7.d  |Details of shareholders holding more than 5% of shares in the Company:
Name of Shareholder As At March 3%, 2019 As At March 31, 2018
held % of Holding held % of Holding
NCC LIMITED Holding Company 50,000 95% 50,000 95%
AVSR Holdings Privare Pimited 2,625 5% 2,625 5%
Total 52,625 100% 52,625 100%
3 Other Equity
Description I}ctal.ncd Others Total
Earnings
Opening balance as at April 1, 2018 L (262,273.56) 525000 0 (2,57,023.50)
Changes in accounting policy / ;)um pumd Crsors -
Restated b'ﬁ,mu at the beginning of the reporting pmud -
{,‘,’ml o I..’.‘.L.!‘L.{“.“L income [or “‘E peod B
Dividends ) - ) -
Transfer o retained earnings o (24581 (245.81)
Any other changes (1o be specified) . -
Balance at the end of the March 31, 2018 (2,62,519.37) 5,250.00 (2,57,269.57)
9 Borrowings
Unsecured
From Holding Company
19,19,489 19,19,448
Total 19,19,489 19,19,448
{ Includes inrerest of Rs.118,36,79.679 thousands as on March 31,2018
10 Other Current Liabilities
Rerention Money 98,73 9213
Advance from Others 3,045.40 3,020.80
Statutory Liabilities 7.44 474
Other Lisbilities 290.46 85.62
Total 3,442.02




NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Notes forming part of Financial Statements
(Amount in Thousands)

Note As At March 31, 2019 As At March 31, 2018
No Description
11 Financial Costs
Interest 0.12 150.07
Bank Charges 0.29 0.29
Total 0.41 150.36
12 Other Expenses
Watch and Ward 144.00 144.00
Legal and Professional Charges 52.00 25.80
Audit Fees 30.00 30.00
Setvice Tax - 5412
Other expenses 19.40 0.33
Total 245.40 254.25 |




NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Notes forming part of Financial Statements

Notes No 13 : Additional information to the Financial Statements

13.b  Segmental Information

As the activities of the company fails under single business segment and geographical segment and there are no
other reporting segments, no segment disclosure has been made in these financial statements

13.c Related Party Transactions:

Following is the list of related parties and relationships

Name of the Related party

Relationship

NCC Limited

Holding Company

NCC Urban Infrastructure Limited

Fellow Subsidiary

Related Party transactions for the year ended March 31, 2019

{Amount in Thousands)

Holding Company Fellow Subsidiary
SI No Particulars Year Ended Year Ended Year Ended Year Ended
31.03.2019 31.03.2018 31.03.2019 31.03.2018
1 [Unsecured Borrowings 40,78 ~-- 24.60 e
Interest Paid/Provided o 150.07 -
Credit balances outstanding as on 30.09.2018
Holding Company Fellow Subsidiary
sl No Particulars Year Ended Year Ended Year Ended Year Ended
31.03.2019 31.03.2018 31.03.2019 31.03.2018
1 NCC Limited 19,19,488.78 19,19,448.00 e e
2 NCC Urban Infrastructure Limited e e 3,045.40 3,020.80
13.d Earning Per Share
SI.No Particulars 31.03.2019 31.03.2018
1 [Net Profit available for Equity shareholders (245.81) (405.23)
Nos Nos
2 Weighted Average number of equity 52,625.00 52,625.00
shares for Basic EPS
3 |Weighted Average number of equity 52,625.00 52,625.00
shares for Diluted EPS
4 Face value per share Rs.10/- Rs.10/-
5 |Basic EPS {0.00) {0.01)
& |Diluted EPS (0.00) {0.01)
13.e Provision for income tax has not been made in view of loss for the period, Deferred tax asset
has not been provided as a measure of prudence.
13.f The Company has not received any information from “Suppliers" regarding their status under
the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosures, if any,
relating to amounts unpaid as at the period end together with interest paid / payable as
reguired under the said Act have not been given.
13.g Expenditure / income in foreign currency - Rs. Nil {Previous Year - Rs. Nil)
13.h Figures of previous period have been regrouped /rearranged wherever necessary to conform to

the current period presentation

>
Py

%,
€07 ACe




13

13f

13.k

NCC Vizag Urban Infrastructure Limited

Investment Property - Falr Value Disclosures NOT APPLICABLE

Unsecognised deductible temporary differences, unused tax losses and unused tax credits
Amount in Thousands

As at As at
March 31, 2019 March 31, 2018

Deductible temporary differences, unused tax losses and unusad tax
-Unused Business and Depreciation loss 2,57,269.537 2,57,023.56

2,57,269.37 2,57,023.56

Financial instruments

Capital management

The Company's capital management objective is to maximise the total sharehoider return by aptimising cost of
capital through flexible capital structure that supports growth. Further, the Company ensures optimal cradit risk
profile to maintain / enhance credit rating.

The Company determines the amount of capital required on the basis of long-term strategic plans. The funding
requirements are met through long-term/short-term borrowings. The Company monttors the capital structure on
the basis of Net debt to equity ratio and maturity profile of the overalt debt portfolio of the Company.

For the purpose of capital management, capital includes issued equity capital and other revenue reserves, Net debt
includes all fong and short-term borrowings as reduced by cash and cash equivalents.

The following table summarises the capital of the
Amount in Thousands

Total capital {equity + net debt)

Company:
As at As at

March 31, 2019 March 31, 2018
Equity 2,68,5980.63 2,69,226.44
Long Term Borrowings - -
Short Term Borrowings and Payables 19,19,488.78 19,15,448.46
Cash and cash equivalents {3.93) (10.87)
Net debt 19,19,484.84 19,19,437.59

21,88,465.47

21,88,604.03

Categorles of financial Instruments

Amount in Thousands

As at As at
March 31, 2019 March 31, 2018

Financial assets
Measured at amortised cost
Cash and bank balances 353 10,87

financial fiabifities

Measured at amortised cost 19,19,488.78 18,19,448.46

financial visk management objectives

The company’s business activities exposed te a variety of financial risk viz,, market risk, credit risk and fiquidity risk.
The company’s focus is to estimate a vulnerabiiity of financial risk and to address the issue to minimize the potential
adverse effects of its financial performance.

Market risk

Market risk is the risk that the falr vaiue or future cash flows of a financial instrument will fluctuate because of
changes In market prices. Such changes in the values of financial instruments may result from changes in the forelgn
currengy exchange rates, interest rates, credit, Fquidity and other market changes. There are no significant
exposure to market risk considering the current status of its praject and other operations of the Company.

Interest rate risk
Out of total borrowings, large portion represents short term borrowings from Helding Company. The interest rate
applicable ts not subjected to fluctuations and interast rate risks.

Equity risks

The company is exposed only to non-listed eguity investments and as a policy matter the company bringing down
the equity investment exposure to the various companies. The company continucusly in the process of
disinvestment of its investments in the companies. As the exposure has come down significantly and does not have
any equity investment in the listed entities, the impact of change in equity price on profit or loss is not significant,

Credit risk management
Credit Risk refers to the risk for a counter party default on its contractual obligstion resulting a financial loss to the
company. The maximum exposure of the financial assets represents advances given by the Company.

The credit risk on cash and bank balancesis limited because the counterparties are banks with high credit ratings
assigned by credit rating agencies.

Liquidity risk management

The Company manages liquidity risk by maintaining borrowing facilities from its group companies, by continuously
monitaring forecast and actual cash flows for the projects undertaken by the Company.




The table below provides details regarding the contractual metarities of fnancial liabilities including estimated
interest payments as at March 31, 2018:

Amount in Thousands

Carrying upto 1 year -3 year Morethan3 | Total contracted

amount year cash flows
Accounts payable and acceptances - - - - -
Borrowings 19,15,488.78 19,19,488.78 - 15,15,488.78
Other Financial Liabilites - - -
Toyal 19,19,488.78 19,19,488.78 - - 19,19,438.78

The table below provides detsils of financial assets as at March 31, 2019:
Amount in Thousands

Carrying

ameunt
Cash and Cash Equivalents 3.93
Total 3.93

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31, 2019:

Amount ln Thousands

Carrying upto 1 year 1-3 year Mare than 3 Total contracted

amount year cash flows
Accounts payable and acceptances B - - - -
Borrowings 19,19,448.46 19,19,448.46 - - 19,19,448.46
Other Financial Liabilites - - - - -
Total 19,19,448.46 19,19,448.46 - - 19,19,448.46

The table below pravides details of financial assets as at March 21, 2019:
Amgunt in Theusands
Carrying
amount
Cash and Cash Equivalents 10.87

Total 10.87

131 Fair value measurements

Fatr value of financlat assets and financial liabitities that are not measured at fair value {but fair value disciosures are required}
Amount In Thousands

As at As at
Fair value hierarchy March 31, 2019 - : March 31, 2018
Carrying amount Fair value arrying Falr value
amount
Financial assets
Financial assets st amortised cost:
Cash and bank balances Level 2 3.53 3.93 10.87 10.87|
As at As at
Fair value hierarchy March 31, 2019 March 31, 2018
C
Carrying amount fair value arying Fair value
amount
Financial iabilities
Financial Habilities at cost: 18,19,488.78 19,19,488.78 18,19,448,48 19,19,448.46

The fair values of the financial assets ang financial liabilities included above have been determined in accordance with generally accepted pricing models,

Signatures to the Notes of Accounts Lto 14|

As per our report of even date attached
For K.P. Rao & Co
Chartered Accountants

For and on behalf of the Board

FRN 0031355 \
i e
Partner A.5.N. Raiu A.V.N.Raiju
Membershio No:022812 Director Director
DIN: 00017416 DIN: 00018955

Hyderabad
Date: 08.05,2019



NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Notes forming part of Financial Statements

Notes No 14: Additional information to the Financial Statements

14(a).Contingent Liabilities: Nil. (Previous Year : N11)

14(a)(1). Project Information and Status:

d.

NCC Limired, pursuant to the Request for Proposal from Andhra Pradesh Haousing Board
(APHB) participated in the bidding for a development project at Vishakapatnam. Being the
highest and successful bidder, APHB issued a Letter of Award (LOA) dared 31.12.2005 in
favour of a consortium led by NCC Limited. Other participant in the consortium is M/s
Uppal Housing Private Limited,

Parsuant to the said LOA, NCC Limited incorporated the company as a Special Purpose
Vehicte, A Devedlopment Agreement dated 16.03.2007 has been encered into berween APHB
and the company,

The company, during the period 2005-06 1o 2007-08, paid an amount of Rs.90,68 hakhs
towards Pevelopment Fee and Rs ’31( B4 dakhs towards interest on delaved payments of
Development Fee to APFIB,

APHB handed over approximately 97.30 acres to the company. The company has o design,
plan, finance and market, develop necessary infrastructure, provide necessary services,
operate and maintain the infrascrucrure, administer and manage the project in accordance
with the terms and conditions set out in the agreement \\'nh APHB., 90% of the area is
earmarked for residential use (including for LIG housing) and 10 % of the area is carmarked
for commescial use and other amenides.

The company also should earmark 5% of the ground arca as per permissible FSI rowards
L1G Housing. APHB would take possession of all LIG Housing units from the company for
a consideration of Rs 450 per square foot of super built up area.

As per the agreement, the company should pay APHB 3.5 % for residential development, 4
M for commercial ¢ 1C\-‘cl(_)pn"jcnl' and 4% for I'T Park development of the gross revenue from
the project as their share of revenue, The timelines for such revenue share are set out in the
AEICement,

The company submitted Detailed Project Report to APHB on 13.11.2007.

After recetving the LOA and submitting a Detailed Project Report, the company for the first
time came to know that part of the said land is carmarked as ‘partly residential use, partly hill
and partly agriculture land’. This fact came to the company’s knowledge only when it applicd
to Visakhapatnam Urban Development Authority (VUDA), It was not disclosed o the
company by APHB undl then. Pursuant to the applicable Jaws, the company has applied for
‘Change of Land Use’ to ‘Pardy Residential and Pdll]y Commercial Zone’ In this regard, the
company paid an amount of Rs 271.05 lakhs to VUDA towards conversion charges.
Subsequently, the Government of Andhra Pradesh h,lﬁ weberddeivierelaiod 2
converston / change of land use.

Heegranted




NCC VIZAG URBAN INFRASTRUCTURE LIMITED
Notes forming part of Financial Statements

m.

[OR

As per the provisions of the agreement, the company shall obtain alt requisite approvals from
government authorities and other persons for purposes of project including approvals for
constructing and developing the project and operating and maintaining the project. APHB
shali exercise reasonable efforts in assisting the company to obrain the requisite approvals
from the Government of Andhra Pradesh.

For developing the project, the company obtained some of the requisite approvals from
respective government authorities. The company also submitted detailed drawings o Greater
Visakhapatnam Municipal Corporation (GVMCY on 08.11.2007.

An Unregistered Power of Attorncy (POA) was issued by APHB to the company on
04.02.2010. The POA is yer to be registered and revalidared by APHB in company’s favor.
As per the provisions of the agreement, the company shall complete the project within 30
months from the date of signing the POA,

T'he company submitted proposals along with drawings and plans for construction of villas
in part of the land where conversion was granted w APHB for onward submission (o
GVMC for sanciion. APHB s yet to forward the same ro GVMC for sanction.

The company also completed preliminary works such  as jungle clearance, feasibiliry
certificates for supply of power, water ete. and solid waste disposal,

The company received a Notice dated December 10, 2013 From APHB erminatng the said
development agreement as the project has not been commenced, secking repossession of
the entire land immediately and revoking the POA,

In response to the said notice, the Company filed a writ petition (WP No:202 of 2014) dated

January 2, 2014 before the Hon'ble High Court of Andhra Pradesh. In this reeard, the

Hon’ble High court has issued an order stating for maintenance of status quo an posting the
case for hearing on January 28, 2014, However, the matter is vet 1o be heard and disposed off
Consequently, there is no impact of the said action by APHB, on the financial statements of
the company as at 31-3-2017.

Though the development of the project has been delayed due to factors completely heyond
the control of the company, the company is confident of resolving the issues in s favor, and
also for obrining all the requisite sanctions, permissions and clearances including conversion
of land. Considering the substantial appreciation in the surrounding land values and increase
in commercial activities in the vicinity of the land, company is confident of the cconomic
vizhility of the project. The company is also of the opinion that there would not he any
impairment, in recovery of the Property Development,

During the financial year 2017-18, the company has been actively discussing possible
options with the appropriate authorities to facilitate an carly vesolution to the dispute.
Based on the initial responses veceived from the authorities, the Company is confident that
the dispute would be resolved in the near futurve.

Based on the above developments, the following costs including the birrrowing costs
meurred up 1o the reporting period have been accumulated under the head Properny
Development”







